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Instructions: 1) All Questions are compulsory.
2) Give examples wherever required
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Q.1 Answer the following
a)  Discuss in your own words trade with constant opportunity cost 10 CO1 L2
of production,

b)  Suppose the U.S. can produce cars at an opportunity cost of 3 10 CO2 L2
computers for each car produced. Suppose Mexico can produce
cars at an opportunity cost of 5 computers for each car
produced. Describe the feasible terms of trade among the two.
OR
b) Draw a constant cost Production Possibilities Frontier (PPF) for 10  CO2 L2
India with computers on the horizontal axis and textiles on the
vertical axis discuss in detail.

Q.2 Answer the following
a) Illustratethe Factor Price Equalization theoremof production
and trade. 10 CO3 L3
b) Illustrate the various reasons of international migration with 10 CO4 L3
examples.
OR

b) Illustrate the term economic integration in detail along with the 10  CO4 L3
different steps of economic integration.

Q3 Answer the following

a) [lustrate the role of RBI's Monetary policy in price stability 10  COS5 L3
and higher economic growth. By using different tools.

OR
a) Illustrate the term fiscal policy along with the tools of fiscal 10  CO5 L3
policy.
Q.4 Answer the following B .

a)  Appraise the term international financial market focusing the 10  CO6 L4
international credit market.

b)  Evaluate the significance of international Financial market and 10  CO6 L4
its services in detail.

¢) Illustrate the elasticity approach to BOP. 10 CO6 L3
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OR
[llustrate the term inflation and types of inflation.

Create the format of current and capital accounts of a country
showing its different components.

At the start of 2010 a new free trade area was established
incorporating China and the six founding members of the
Association of South East Asian Nations (ASEAN). These
countries are Brunei, Indonesia, Malaysia, Philippines,
Singapore, and Thailand. The aim is to eliminate 90% of
imported goods. This deal created the largest trade area in the
world, with nearly 1.9bn people. Although there are undoubted
gains there have also been warnings from South East Asia that
some industries are not ready to compete with China and that
jobs will be lost.

Critically appraise the potential advantages and disadvantages
of joining this area for the member countries.
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