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Instructions: l) All Questions are compulsory.
2) All questions carr) equal marks.

Spot 1.
month

3-
months

6-
months

Rs./CBP 77.5680/83 30/23 45/35 25/29
Rs.,{JS$ 47.542y31 220/260 260/200 280/424

Compare the Fixed, nree Etoat,ng andfrani$d-it,oat erchinge
Iate systems.

OR
b) Describe Bretton woods System corresponding to Exchange l0

Rate system.

Q.2 Answer/Solve the following
a) lllustate different factors that detemine forward margins. l0b) Compuie Arbitage gain possibilities from the followi;g data:_ l0

Spot Rate-Rs.45.2345ruS $

6 Morth foMard Rate-R-s.46. 1234ruS$

Interest Rates-In India -6yo p.a.

In US4o/o p.a.

OR
b) Interpet how forward exchange contracts with reference to l0

foreign currency are done.

t6+ 2.3o - 5.3o pm

Ma.ks

Q.l Answer/Solve the following
a) The following quotes are given. Convert the following rutes into 10

outright rates and indicate cofiesponding spreads:_

COs Blooms
Level

co1 1.2

co2 L2

CO2 L2

t0b)

CO4 L4
CO3 L3

P"v,l:-

co4 L3
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Q.4
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a)
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l0

l0
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a)

b)

c)

10

10

a)

b)

Aaswer the following
Analyze principal types ofbuying and selling rates.

OR
Compaxe and contrast between Future and Forward Markets.

Arswer the following

Tell how exchange nsk management is done by banks wirh
resp€ct to foreign curency-
Write vaxious techriques offorecasting exchange rate.

Illustate different Forms of exchanga control.

OR

Interplet the terms l) Peggirg ofCurrency 2) Cmwling peg

Answer the following

"Cu.reocy derivatives play significant role ir'. foreign exchange
exposure". Justifr
IDterpret Optiol contract. Give various lerminology used in
option contracts.
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